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RBI  –  Master  Direction : Reserve  

Bank  of  India  (Non - Resident  

Investment  in  Debt  Instruments)  

Directions,  2025

Introduction

The Reserve Bank of India (RBI) has released a new Master Direction 

for 2025 governing Non-Resident Investment in Debt Instruments. 

This updated direction consolidates and revises the rules, guidelines, 

and procedures under which non-resident investors may invest in 

various debt instruments in India. The aim is to streamline the 

regulatory framework, enhance clarity, and facilitate greater foreign 

investment in debt markets under well-defined conditions.

Basic Information & Key Changes

The 2025 Master Direction covers a broad range of debt instruments 

such as government securities, corporate bonds, non-convertible 

debentures, and other permissible debt securities. Some of the 

salient features and revisions include:

•Clarification of eligibility criteria for non-resident investors, 

including institutional and individual non-residents.

•Specification of investment routes (Automatic Route vs Approval 

Route) and the conditions under each route.

•Limits and ceilings on investments by non-residents, possibly 

including sectoral caps or thresholds.

•Requirements for reporting, registration, and compliance by non-

residents as well as intermediaries (such as custodians or designated 

repo participants).

•Conditions for repatriation of principal and interest, transfer, 

redemption, or sale of debt instruments by non-residents.

•Guidelines on withholding tax, foreign exchange, and 

documentation required for investments and repatriation.

•Any transitional provisions for existing investments made under 

earlier directions.

These updates are meant to bring clarity to the regulatory regime, 

reduce ambiguity, and provide a more predictable framework for 

non-resident participation in India’s debt markets.

Applicability : All non-resident investors (Individuals, corporates, 

institutions) intending to invest in debt instruments in India under 

the Automatic Route or Approval Route
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Why It Is Issued & Benefits

Why Issued: The Master Direction is issued to codify and unify 

previous notifications, circulars, and instructions related to non-

resident investment in debt, and to reflect changes in market 

practices, international capital flows, and evolving regulatory 

norms. It ensures that investors, regulators, and intermediaries 

operate on a common, current set of rules.

Expected Benefits:

• Enhanced regulatory clarity for non-resident investors, reducing 

compliance uncertainty.

• Easier access to Indian debt markets for foreign investors under 

a transparent framework.

• Better alignment with global best practices in cross-border 

investment regulation.

• Strengthened investor confidence, potentially leading to 

increased inflows into Indian debt instruments.

• More efficient monitoring and reporting mechanisms for the RBI 

and financial intermediaries.

Conclusion

The RBI Master Direction (2025) – Non-Resident Investment in 

Debt Instruments marks a significant step in refining India’s 

regulatory framework for foreign investment in debt. By 

consolidating rules, simplifying routes, and clarifying compliance 

obligations, it aims to encourage responsible and greater 

participation by non-residents in Indian debt markets. 

Stakeholders—investors, intermediaries, and regulatory bodies—

must review the updated direction carefully and align their 

processes accordingly to leverage the opportunities under the 

revised regime while ensuring full compliance.

SOURCE: Click Here for more details
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