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TEferaw TE yreias 49 s e
g
s faeeT, 8 J[eITE, 2026

®1. |, PuasieEt/an (#)/42.— TS $ Tiiaes 19 FfHeams e afa=aw, 2006
(2006 #FT 19) it &7 61 FT T& ARRAT FHT ITART FIA gU, TSTAIH 3T ATHAH I [AAITHE qre
TAETT T Iforad 3 STtk i fAfames a7 (smefaes i 3 foome o srfae i areaeres e,
AT, y=e #3 a7 @R 3 § 999 SRl & o0 95 A= gigarn) @Efaaw, 2008 # gerra
o % foru wferfea Bt a=mar 8, 9ma---

1. ofere A iR yreAr

(1) == =ET &1 USiferEw i ITRides 49 AT are (IrHias T9 6 @oe S araias T
g fawgre, i, e a1 SaeT frea w e #§ go gareat # o geag amee wfgan)
Terre =2, 2026' FgT ST

5417 G1/2026 )
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(2) T FTRIET TSI § Ik T il A & TG givl

2. HisEr Rfaw 5 T SR SATeaT S ST S ger

Terforaw s grEfa | At a1 (arsfae F9 i faaoe s srhfas i areaere faem, Fei,
TATA AT IHAT [EATE Tl ATAT SHISAT % (U Halg AT Higarn) f@FfH=w, 2008 F @Ha7 5 F 777,
feferfera #r ger faar sromm, ar-

“57. FIIAT & & TAF B 6l ATAT

AT ATe® AT HAaT aTgd AL 92 TS 9 H7 G0 F3T 3T Irhias a9 &
afEgd % fore areuereat 1 feem, wtor, s=ree a1 fAea #39 TE #1F F 3 arer

THTE 31 ATH, 2017 &1 AT Y g U JAF FHTAAT TS SATUIAT, qTfF Irepfaes ¥ &

TREET & FAFATT UHT JIF FIAAT I FIT AATT S0 S Tgel TN FT AR
FILAT T F TAF UHT IHTS il GGGl & (70 ST 21"

ST T o, e
[FAr=TTae-111/4/376T./228/2026-27]

ATYTHS ATIH

TSI S ITahiae 9 fafaamaes a1 sfafa=m, 2006 Ft &2 21 (Tgef TART AT ATHE) F
TTAETAT 6 A, ATS Al UHT THTS 0l AALTHAT gR(T, ST AT I AT TAT I8 T AR,
FAT FAFATT A FL Tl g, AT o HEAGATIT 1 JIF ORI ST Fohr, 57 qr29qer=1 & ATferenT
ATIHRTT FT TAF FLAT ATHA gl ThaT gl ST TH AT TTHa® | [fAamms o (Fe= args a1
HTAaT ATEH o &7 § AT T TIAATST T ST AT TTTERT Fe & AEraeft Frgia) =, 2009
o A, UH TTHA, STET TTH T 9 o Trqord T&T TTHiah T & Tag & HAFATI! FT IAF TH1SAT
ETT FATAT S(TAT &, dgf TEaATSd & TIH ITANT T ATHT T qF Tagd i G935 3H1s Hl ITAsH
T, STE T AT TAT SATARTL (TTIHRIT T ) TAF Tl a1 SATAT| THeh STATAT, U IH 3T AT
g e ar (el i % oo g s S areueres e, [mtn, ssree ar e
FLA H AT THTSTT 6 ToIT Hag sr=eor "igar) e 2008 F siavta afiag TaTs i saht Ao
TIGdT o S SATEHTT S areaar Fatteg v 7% 21

2. T  TATHTAH T 6 A0 T TRAET FAFATI! I HHTIRTE FLA T TALTIOM 9T ST
FIA T JETAT ATASI A AL 3T FAT FIA 6 q1E, TAF FIAT SHISTT BT oI FHleh [@A1H
31.03.2017 &7 =T 38H TF ITHde T F7 I F:37 T97 79 F qfiagy g Teaareat & fa=m,
TAHTT, ST A7 e e ATt THTS &l FIAT &9 F TIF Feed o7 Forg o g, avfes sreafas 9




[9TT HH—=vE 4] T T TSI © THTLTL0 3

F AR FTAFATT T TEHT J2F THTS GTET FRAT ST Heh Sl T2 ITANT T ATAFRTE VR FIGAT =T
JqF THTS i I gIAT AT e THT-HTHT 3 T FIAAT THAT T AT<LT I T TTITHF o0
e g 8-

(i) I afEgd THRTEAT 3T 3HF ATSHI & A1 ATF o A AT FF F o0 T8 U qfaard
@ e 7, e sta e wiaeaedT 39 afEgs a1 e gl

(ii) g I T AET IR S &1 [FHaieor Fied il ST § UF agca ol HaH gl

(i)  "fas 2030" AT H UTHAE A AT AT AT (9re § AR steraat F e v
TRaEge TS e & & "aterd fafsrs sat i == o § Frded shreal § Hias 9
FT ITSAATSH 6T AaTS, HTAT, ITASHAT * Hehd s 2907d g, Toh T qreagar 2016-17 # farax
T ZRIT| T, THTS F AT FTAFATAT F TAg FTARATIT T FIAT T F JIhaT Gierd
LA o [T FHF-HT Feitia we & o arese a= =T gl

(iv) = FTIAT IAHaT F | TATH S, A, Taeienl, FITLTT 3 FIIAT T2 303, 3T THISAT
Tl T &l T AT e 6 Tore ag7q qaamare (31.03.2017 TF) f&w S 67 sfaea=hvar g

3. TaqaTE AT | Jeartad S9ed T8 el aaT &, & Tahfas 99 & @ i aiag, aEr
T A ATAT ToRell ZahTs &1 31 A=, 2017 &l T 3T Tg Uk JIF FIAAT ShTS ST 1T qTMh

TTHA® T F Tagd & FAFATT o UHT I HIGAT SH1s g1 AT ST |6 3fiT T2\ ITI0T FT
ST AIAT €T F JIF UHT THTS 0l GGGAT & [0 3T Bl

gz feoooft: g fafaae &t sf.ug.sme.540 () i 17-07-2008 FIT stfergf=a o s =m

PETROLEUM AND NATURAL GAS REGULATORY BOARD
NOTIFICATION
New Delhi, the 8th July, 2026
F. No. PNGRB/M(C)/42.— In exercise of the powers conferred by section 61 of the Petroleum and Natural
Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes
the following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for

Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline)
Regulations 2008, namely:---

1. Short title and commencement.

(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of
Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or
Expanding Natural Gas Pipeline) Amendment Regulations, 2026.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. Omission of existing regulation 5 A and explanatory memorandum.

After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for
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Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural
Gas Pipeline) Regulations, 2008, the following shall be omitted, namely: -

“5A. Degree of Legal separation.

An entity engaged in both marketing of natural gas and laying,building, operating or expanding
pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on
or before the 31st day of March 2017, create a separate legal entity so that the activity of
transportation of natural gas is carried on by such separate legal entity and the right of first use
shall be available to the affiliate of such separate legal entity.”.

ANJAN KUMAR MISHRA, Secy.
[ADVT .-11/4/Exty./228/2026-27]

Explanatory Memorandum

Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory
Board Act, 2006, the Board may require an entity which is carrying on both the activities of marketing of
natural gas and its transportation to separate these activities which may include separation of the ownership of
the pipelines. Under the Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or
Authorizing Natural Gas Pipeline as Common Carrier or Contract Carrier) Regulations, 2009, in cases where
the activities of marketing of natural gas and transportation of natural gas are carried out by separate entities,
the right of first use of the pipeline will continue to be available to the associate entity of the transporter
till such time the separation of ownership (managerial ownership) takes places. Also, under the Petroleum
and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in Marketing of Natural Gas
and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the rights and
obligations between the transportation entity and its marketing affiliate have been laid down.

2. The Board after issuing a concept paper on the unbundling of marketing and transportation activities of
natural gas and subsequent public consultation and deliberations, has decided to mandate legal separation of
an entity engaged in marketing of natural gas and laying, building, operating or expanding pipelines for
transportation of gas on common carrier or contract carrier basis on or before 31.03.2017 by creating separate
legal entities so that the activity of transportation of natural gas is carried on by such separate legal entity
and the right of first use shall be available to the affiliate of such separate legal entity. The primary considerations
for mandating legal separation within the set timelines are: ---

0] It is an essential requisite for ensuring arms length transactions between gas transportation entities and their
customers, thus leading to development of fair and competitive gas transportation markets.

(i) It would be a step further towards determination of fair and accurate transportation tariffs.

(iii)  Based on studies contained in the report titled “Vision 2030 - Natural Gas Infrastructure in India”, the
indicator of pipeline length, volumes, availability of natural gas from various sources and entities
operating in the transportation infrastructure sector shows that market maturity would peak in 2016-
17 therefore, synchronizing with the set timelines for ensuring legal separation of transportation activities
from other activities of the entity.

(iv)  Since administrative, financial, technical, taxation and legal issues would arise in performing legal
separation, sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such
issues.

3. The proposed amendment to the Regulations accordingly mandates that an entity engaged in both
marketing and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate
legal entity so that the activity of transportation of natural gas is carried on by such separate legal entity and
the right of first use shall be available to the affiliate of such separate legal entity.

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008.
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